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The new coimage and seigniorage bill from the Senate,
now before the House of ‘Representatives, proposes—

First: A change in the weight of the silwer half déllar
from 206} grairs, its present weight, to 192 grains, snda
like red ‘of‘the quarter dollar, dime, and half dime,
the reduction beiag 6 91-100 Tr cent.

Second: Thelimitation of the half and quarter dollar,
dime and holf «dime, to a legal tender for five dollars
enly.

Third; Prolgbition of silver deposites at the mint for
their coinagy, extept by the treasurer of the mint or un-
der authority of the United States.
Fourth: A to the depositor as seigniorage or

iur eddition to the charges in the act of 1837,
godd cast into bars-or ingots, as well as coins of
one half of ‘one per cent.

Fifth: .Awew gold coin ¢ three dollars.

more important.

all the smaaller transactions of society are made ; and, in
order to:-carry this chamge out, without interference by
others, it #ecures to the Government, as & monopoly, the
deposite-of all silver bullion at the mint to be made into
silver coims; for it is not to be presumed that there will
be any more coinage of the dollar, The money unit of
the United States, with the weight (by law) standard
silver, of 412} grains, when the two half dollars, weigh-
ing but 884 grains, is made ourrency for just as much
as the 412} grains. The practical effect of this bill may
be considered, then, us abolishing for currency the dollar,
the money unit—the very basis upon which, by the re-
solve of July 6, 1785, the whole surrency of the United
States, following the preposition of Mr, Jefferson in 1782,
now stands, has stood, even before the organization
of the existing Government. .
*Other changes in our currency of still greater practical
m ce result from this bill, and seem to be neces-
y involved in ik Theiden of using silver as a token
rather than o curreney, as here, originated, it is
beli with the celebrated Lord Liv , the master
of the British mint, in the latter part of the lust century,
and it was adopted by the British Government in practice
in 18186, (56 ?n. I11,) when the weight of sil-
ver (11 oz. 2 dwts. fine, 18" dwts."Rlloy) was cdined into
sixty-six shillings instead of sixty-two, as before—this
four shillings above the mint price of silver. Silver

thus being issued frem the mint at four shillings per
pound more than it was worth, the Government, in urser
to prevent all d}uymmtn being made in sach deteriorated

. voin, limited silver as & legal tender to forty shillings, as
the bill before us limits the legal tender of like deterior-
sted coin to five dollars, in order to prevent these de-
teriorated balf-dollars, quarters, dimes, and half-dimes from
w used in all payments of debts. In Great Britain
have been, sincethe act of 1810 up to the present

day, disputes und serious doubts as to the propriety of
ihlmoflslﬁn?nd:rhrdﬁ 1; and it is not
st all certain that, if the mbkm:JE was not
now in extensive use, the British people would not now
Hmllhe act of 1816, and make silver as well as gold
a tender. Mr. Alexander Baring, (now Lord Ash-
burton, ) in his evidence before the Committee for Coin in
1828, tish Parlinment, ) expressed great dissatisfaction
with t state of the British silver coinage. J.
H almer, ex-governor of the Bank of England,
(1832,) in his evidence before the House of Commons,
states that the Bank of Bagland received the British sil-
ver deteriorated coinage in order to save it from depreci-
ation. The retail ers, it seems, receiving silver half-
crowns, sixpence, &c., from six to ten per cent.
above their value, and nquiring to have these tokens
convertsd into or paper, brought it to the Bank, and
rid of it through a kind of favor st the Bank. In
Bank accumulated in its coffers the immense sum
of £886,000 of these silwer tokens; and in 1881, by ar-
rangement with the Government, £500,000 was melted
down into bullion. Mr. Morrison, a writer of much note

i

and of much consideraton, in 1837 examined the
whols irith great ability, and onme to the conclusion
that the British system, which is now proposed for our

ia vicious, and tends to the severe commereial
and commercial revolutions that so often occur in

that country. .
In England, gold has been made by the aet of 1816 the
legal tender, save for debts at or under 40 shillings;
hence gilver as a conourrent standard has been abol-
ished. The bill before us does the same thing in making
silver balf dollars, quarters, dimes, and half dimes of
diminished weight a tender for five dollars. And henoe,
this bill, as in England, gold would become the
United Btates standard. Such a change as this in
ourrency is, however quietly it may be made, almost
revolution, Bilver was almost our sole prae-
prior to what is ealled the gold act of 1834
to say, debts were paid in silver: and sinee that
of Iate, silver has bad a conourrent value
The metallio of France is heth silver
Each motal is ] tender, and ix in common
sach. Gold there generally borne n very
, or premium, but thet agic has been little more
tis paid for the supgrior convenience of gold,
The difference between gold silver coin is published
every day inthe prices current, under the sanction of thé
Government, and hence, as the standards vary, the exact
wariation is known to every body. The French system
has worked snd is working well, as ours has worked
woll till within the last year or eighteen months, Lord
Livarpool, however, in his Treatise on the * Coins of the
Realm,” ably nrgues that but one metal should be a stan-
dard, and that metsl be gold. The not less celebrated Mr.
Bir Willinm Petty, Sir Martin Fowkes, Mr. Harris,
and, in later times, Lord Lauderdsle, Mr, Ricardo, and
linve contended that silver is the money
all over the world, and the fittest to be the
value. Their ments and able discussions,
-:Lrvpo-l here to state, exist, in order to show
ons learned and experienced men have aa to the
involved in this bill from the Benate.
the bill abolishes silver as a standard
exclusive standard, it will be seen at
1 reverse our own systom, existing
settlament of our country, but commit
@ British system of gold exolusively, when
nations regulate the value of their money
silver. Bo important a step onght not to
thout the groatest consideration and discus-
ot then, until we have taken hefore some
the evidence of our most experienced and

on,

Ingham, in an elaborate report, which h
on the “ relative value of gold lnd'lill'll'.:
manlf with foreible reason British
m‘:‘;l of silver for and under for
tios another standard over 40s. in

for large transactions :
“ The lish monetary system (he
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“This debased coin s altended with the somne ineonve-
on aecount of the profit, a temptation toissus too much,
A an be found of sscertaining tho

WASHINGTON: SATU

wanted for | o pyovics und the gold ction of Californin and Aus-
M‘h‘;‘ tralia t hgoldlmmm otion to an extent a8
and which, by its connexion with the 20z, and 40s. gold coivs,
Janangmydur:m the whole system of British
ourrency.”

it to.come? We think

t is not the propitious time;
th“ obu:n;od&mpu;grl, scientific,

t sort of evidence which Congress can proceed wisely
snd deliberately upon. Great questions aure first to be
discussed und considered, such as, what should be the
standard of value, gold or silver, or both, and if both,
how nre their relations to be regulated? What is the ex-
of England and France, Holland and Ham!

not until we'
learned men

or (o be the bable production, of the silver mines of

to evemtually change the ve value of silver and

How has worked Lord Liverpool's plan of depldtn':u
Britigh silver . and how has worked the double
standard of silyer

or mot upon the British, French, and American system?
These, and the like, are important questions, evolving
imsportant facts, necessary for aud even

n. Should Government be ever so modernte in its

ssues, the with ‘which that coin may be, nol eovmter-
feited, but il imitated and put into eirenlation, must ul-
timntely defeat the objeot intended. In the meanwhile, should
the excess be «uch that the retailers of ¢ deseription, who
are obliged to take in payment silver inapplicable to wholesale
purposes, could not dispose of the surplus, they must, to in-
demnify themeclves, add something to the prices. We believe
this to be already the fact; and that this, like every other de-
preciated curreney, operates as a tax, which affects principally
those who are compelled to purchase any thing by retail.”

The bill from the Sennte, it may be repeated, proposes
that for small transactions to the amount of five doblars
payments shall be made in silver coins almost seven per
cent. below their present weight, so that the small trader,
having only these depreciated tokens, would, in order to
discharge his own debts for sums over five dollars, be
obliged te-convert them info gold or currency of'some sort
at o premium of this seven per cent. The Becretary of
the Treasury, to be sure, would attempt to avert this by
limiting this eoin in numbers, and keeping it short of the
demand ; ‘butthis would be only a limitation of our specie
currency, and have the effect of driving from our market
ion which we' ought to have from Mexico
and Sowmth America. Indeed, the bill proposes, as an in-
dispensable part of the system, that the mint shall pur-
chase bullion out of its bullion fund, and that the amount
coined shall be regulated by the SBecretary of the Treasury,
while a private depositor is forbidden making deposites in
order to obtain small coin, It is proposed, in short, to
give the Government the whole control of the silver bul-
lion that is to be coined, in amount, pieces, and purchases
of said bullion. If our silver bullion trade shounld increase
with Mexico, Chili, Peru, and Bolivia, as it is to be hoped
and expected it will, in consequence of our closer con-
nexion with them by steamships, and in consequence of
the greater productiveness of the silver mines from the
now comparatively low price of quicksilver and the use of
machinery, are we to lose nearly all the benefits of the
inerease by shutting up our market for silver bullion, and
driving it to other couniries whose mints coin it freely
and where it is u standard of value ¥

The peculinr condition of the gold and silver mines of
the world just now should make us exceedingly cautious
what steps we take, if we take any. That the relative
value of gold and silver is in the process of revolution, is
bighly probable; but when or where that revolution js to
end it is impossible, with the facts belore us, now to fore-
see. The present comparative value of gold and silver,
as now established by law in the United States, is 1
to 15.988, nearly as 1 to 16; but if gold goes on inoreas-
ing in production as some expect in California, and as

report in Australia, and there be no proportionate
incrense of silver, this relative value wust eventual
chapge, and gold emuch cheaper as com wi
silver. To make gold, then, if thig b¥ s0, the sole measure
of value, would be to revolutionize investments or obliga-
fions of debt, by enabling the debtor to pay in gold per-
haps worth only as one to ten, when he contracted to pay
in gold worth as one to sixteen. No man just now can
say how much gold is to depreciate, if any depreciation
over is to ‘take place. It is quite certain there is to be the
same depreciation if the production of the silver mines is
not stimulated ; but of that increase there ia&rcu. pro-
bability, as shown in the fact before stated of the cheap-
ness of quicksilver and the use of machinery, snd the
proximity of the silver mines to us, created and brought
abeut by cur Pacific possessions, and our inereasing
intercourse over the Isthmus of Panama and by Lake
N All we can say now is, that it is dangerous,
just a8 this probable revolution in the production of the
.Ohlllluzias to make one or the other the sole
and exclusive standard of value; for there is reason to
look not only for a t change in the relative value of
coin and commodities within twenty years, but also ip
the relative value of gold and silver. Tables are in cir-
culation estimating that the proportion of gold to silver
in 1860 will be nearly one half of each metal, when in
1849 the proportion was about one-fourth gold to three-
fourths silver ; and from 1809 to 1849, a period of forty
years, the proportion was two-thirds silver to one-third
gold. Estimates only, such as this, from practical men,
should make ns very wary in what steps we take.

The laudable ohject of the bill from the Benate is to
restore to the ¢ the silver coin which has been
taken from the United States of late, in part from the
mistake of the gold bill of 1834, where our silver coin was
underrated; in part from the convulsive effort made in
Holland to secure an exclusive silver standard; and in
part, it may be, from the inereased uction of
gold over silver since California and Australia production
has been added to that of Siberia. The Becretary of the
Treasary, in his snnual report, says:

“The relative value of our gold aud silver eoins is as
1 to 15.988, and the bullion value of our silver eoin in Eng-
land is 15.718, being a differenco of 272-thonsandths, or near-
Iy two per eent. Lt follows, then, ns a mutter ot course, that,
on all eceasions where the course of our foreign trade requires
heavy shipments abroad, our silver coin will be first sought
after for that purpose, even at & premium; and consequently
will disappear from cirenlation.”

France, it may be added, rates silver yet lower than
England : that is, as 1 to 15,490—three per cent. lower
than the United States: that is to say, an ounce of pure

is in the United States produced from the coinage of
5.988 cunces of pure silver; whereas in France the
ounce of pure gold js produced from only 16.409 ounces
of pure silver. Of course, then, neither to France nor to
England will gold be sent from the United States until
silver in exhaustod.

This cendition of the currency may demand some reme-
dy; but what remedy, and when, is the more im
yuestion. Nothing is more fatal to commerce than mis-
takes made in the standards of value ; and to cure a pre-
bent ill we should not be fiylng to others that are worse.
We have slready stated that one of the first effoots of the
Benate bill will be #o to appreciate the silver dollar as to

x

since the formation of the Government, taking for our

the value of gold. It is argued with great force that this
money unit never be disturbed, either in theory or
prn;t.iu. and that, if we make any change, it ﬂu&ht wgi\h
in the gold ooil.lﬁ. by ingressing the weight of the eagie

ar cm.sng to eo 4 h

#4, $8, 816 worth of standard silver. Another effect of

the Senate bill will be so té

Every half dollar now in circulation will then be worth
64 cents, less a fraction; every quarter of a dollar 27
conts, less a fraction ; and so of ahnu and half dimes.
The bill debases or degrades thie new coin, o that it will
not cirenlate with the old. The gold dollar cannot sup-
ply the place of the silver dollar, because a gold dollar ix
not worth the 871 grains of puresilverin the United States
dollar, The half dollar cannot n&pl; the place, because
two half-dollars will weigh onlz.a graing standard, in-
stead of the 412) standard, in the real dollar, There is rea-
son to fenr that under the bill, as the worse, the degrad-
od girculating medium alwnys displaces the better, de-
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coins and small bank notes. or debasing the
ooin_is an experiment long to of befors it
should be attempted under & form of Government like

any denomination at will.

stoallywanted forsffestng small M

J = With respect to brassage—that is, a charge at the mint

{iden that “ the coined picoe of money will erally ex-
‘eeed the value of the uncoined Cby a

drive it out of eirculation, and therefore to its coin- afterwa
age. Thissilver dollar has beon the money unit by which, |(vol. 1, p.

model the well-known Spanish dollar, we have determined l

owhers,”

eagles, and then coining pieces, with by an abundant p
pew names and devioes, containing the value in old of |

inte the present half
dollar and quarter as to drive them out of circulation. [

| that bullion,

wise
also be advissble to ku

L

o Pire 5% © agat lomel ieher
especially here itis a | er ut o
legal standard than in England. To do this only requires
that the law of 1837 be changed, so as to fix the relative
proportion of our standard at 1 to 15.499, instead of 1 to
15.988. The medium of exchange between France and
the United States, the only two countries where the double
standard prevails, would then be the same. It may, per-
haps, be also deemed ient to restore the fineness of
our gold standard to what it was under the act of 1792,
April 2, vig, 22 carats, or 917 thousandths, which was
reduced by the nct of 1834 to 21 carats 2 14-43 carat
%ina, or 899.225-1000, and by the act of 1837 to|
thousandths fine. Pure gold, it is known to almost
every one, is 24 carats, (an Abyssian term for weight,)
and in'England and the United States 4 grains make a
carat, Now, while in the United Btates the gold eagle
under the not of 1834 is only 21 carats and 2.14-48 carat
grains fine, (that is, 8599.225-1000ths,) in England, the
Dritish sovereign is 22 carats fine, or %163 thousandths;

What, then, is th it may be and
riegace Sodare Ay koo

E coins amd currency ! What is the probable production, |

gold in France? Is the bank of!
Hemburgh's plan of money of account an i.llprmm

# aly nccording to the intrinsio value of the metal
fhed; so that the British merchant would in such
) i}llj in his exchanges a compensation for any
' fit be in theso eoing ; and he must necessurily
b i@ price of w1l merchandise and manufnetures sold
dons in propertion or sabmit to their loss,

1o such chargs of fabrication bas been taken at
st for nenply  contury and a half past; nod, if
be taken, the weight, of the wew gold colns|
1 ghied to pay for this fabrieation.”

r I B#igniorage is a matter of some misunderstand-

y  writers, or at least of uncertainty. The impo-
of one per cent, or half per cent. upon bul-
for colnage is by some called

to be the idea of committees # ‘the two
[ 'W: that bave re bills on this sub-
b Assistunt Becretary of the T , ina let-
# chairman of the Committee of ulgn and
[ as authority Bmith’s Wealth of Nations,
. 6. The el that writer seems to
@ difference between the quantity of bullion
L gommon WEW’“ to contain and that
foes con That is a very different thing from

JMills’s Political Economy is also cited. That

i

e

= L

would be hecessary to prevent an ,. ent of

walue of the curreacy that their weight should be propor-
tionally reduced, snd it is on this account letter, perhaps,
to let laiﬂl remain on the present footing, (without any seign-
io "

|

Alexander Hnmilton, in his report on the mint, also
quoted, favored an experiment of one half per cent. on
ench of the metals, but ‘‘under an impression that &
small difference letween the value of the coin and the
mint price of buliion’ should be the seigniorage. He is
not understood a) favoring a duty or an impost upon the
Seigniorage may be taken in several
ways—one by ing the cvin of less weight than re-
quired by the t standard; nnother by incorporating
more alloy than |8 usual ; a third viz. authorizing a large
“remedy” to bd taken, (which remedy is nothing more
than an allowasce for dross in coining,) and not requir-
ing the mint to wake coin as perfect as possible. Lord
Liverpool says :|

“The right orl prerogative of geigniorage was probably of
Gothie ingtitution; for the ancient Governments of Europe,

depositor of coi

that is, finer than the eagle by the difference hetween
2 14-43 and o carat, or the difference between 9167
thousandths, and 899 225-1000. By the act of 1837 the |
eagle was made 900 thousandths fine, yet the British !
sovereign is 0164 thousandths finer. The standard of
nine-tenths fine a8 adopted in France is now our standard,
and it is valuable for its simplicity ; but as it is in Eng-
land we have our main intercourse with the world, di-
rectly or indirectly, and as there our gold coins mainly
go, it is to be lamented that these coins are pounced upon |
there for being ** worse” than standard, thus thrown into |
the melting-pot, reconverted into bullion, or sold to the
Bank of England for £3 16s. 2}d. per oz., when British |
standard gold is bought by the bank at” £3 17s. 9d. or
returned from the mint £3 17s. 104d. per oz. As we are
now exporters of gold, this useless expense of melting |
down and assaying in England, with brokerage and other
;ﬂ)ﬂm is thrown upon us as exporters, when if the |

tish standard was our standard, or if we coined pieces |
of 1 oz. or 2 oz. or 8 oz. or more, 22 carats fine, its exapct
value would be known there as bullion to every bmiy.r
Suggestions such as these come from very intelligent |
quarters.

One thing is very evident, and that is the fact that the
vast production of gold in our territories now imposes
upon us ucw duties and new responsibilities, as the great |
gold-producing nation of the earth. Our mints and coin-
age must be accommodated and fitted for these new du-
ties. It is quite uncertain yet what effect our closer con-
nexion, by steam and otherwise, with the silver mines of
Mexico and of South America, is to have upon their pro-
ductive power, and upon our trade ; but it is quite certain
that-we ought to comprehend the new relations we hold
before we begin any essential change in our silver coin-
age system. It is urged by the Secretary of the
Treasury, and by others thut some seignior-
age, or brassage, or refenue, (the French term,) be im-

osed upon coinage ; and indeed a charge upon coinage is
mpased in this bill. The act of 1837 (10th section) makes
the depositor pay the actual expense to the mint for re-
fining, when the bullion iz below standard, for toughen-

the alloy of gold, and for separating the gold and silver,
“the actunl expense (to quote the words of the net) to|
the mint of the materials and labor employed in each of
the cases hefore mentioned ;' but the bill saye: “ In «ll
| enses, whether the gold and silver deposited be coined or
cast into bars or ingots, there shall be a charge to the de-
positor, in addition to the charge now roade for refining or
ng the metals, of one half of one per cent.”

It is urged by the Seeretary of the Treasury, and by
others in Congress, that the expenses of mintage have in-
ereased to such nn extent in q e of the neoessi
of California and the heavy bullion fund, the interest on
which is estimated at $400,000 annually, (which sum is
kept by law mainly in Philadelphis to provide a furdd for
the early payment in coin of bullion coming inte New
York,) that the mints should be made to support them-
selves. It is worth the while here to remark that this

igmiorage or brassag gurositlon is, il not entirely a new
thing in theory in the United States, entirely new in prac-
tice. It is not known that ever before was it seriously
proposed here to tax the depositor of bullion a per cent-
ageapon his deposite. A seigniorage has been pro

takes from the coin in weight the cost of its fub-
rieation, but makes it legal tender at its full weight. That
sort of seigniorage is proposed in the bill before us, which
reduces the t 206} grains of standard silver in the
balf dollar to 192 grains, the difference, 14} grains, being
n forage ; levied, however, not on the depositor, who
gets for his silver bullion from the mint all that itis worth
in the market, but upon the community, who are made to
take a half dollar coin at 14} grains maore than it is worth.
This sort of a seigniorage is a species of frand, because in
the discharge of all previous stipulated payments the
dollar would pay his ereditor less than his contract by
all the amount of the seigniorage. Whatever the Govern-
ment gains, somebody must lose, and therefore wuch a
seigniorage is a tax, which falls either on certain individu.
als or on the public at large.

which shall pay the mere cost of fubrication—the argu-
ment for that is founded upon the presumption that to the
extent of the workmanship the metal has in reality ac-
| quired an additional value from the more convenient form
|t has received, and from its carrying on the face of it a
joertificate of its contents. This fact is disputed. It is
'ndvanced with some qualification in Bmith's Wealth of
Nations (vol. 1, p. 77) a8 a probable fact, but experience
wonld seem to mt:nndln&:ny idea of coina having value
over bullion, espesi experience of our own country.
i It is certain the Il'rm‘ mint looks upon our mint coinnge
jonly as bullion, and sends it to the melting without
merey. Rienrdo (Politieal Economy, chap. 25) favors the

Ti.“ of metal by the whole
dea he qualifies and limits
( E #08) where co-exists 8 paper currency. Say
187) accounts, perhaps, for the faet that our
eoin is now so freely exported and remelted in the remark :
“When (a) country possesses the quantity (of gold) noces
sary to antiely (ite) wants, nll that is farther imported, not e
ing in demand, is unfruitfol in value, and of no use to its

soigni oharged ;" but this

Our want of the precicus metals is exceodingly limited
APOr MONLY currency.

The cost of fubrigation, the brassage in the country, is,
to some extent, already paid by the provisions of the sct
of 1887, horetofore quoted ; that is ta say, the bullion is

rod at the expense of the depositor, so far as it need
be, for his own use as merchandise, whon Tovernment stepe
in and exercizes its power of sovereignty in the coinage of
er the individual should pay for the
exercise of that power in the Government, which mono-
polized it, is n mooted point, but the sxample of our mg-
ther oountry is w;:‘, against taxing the depositor.
The most eminent British writer npon coins and eoinage,
whose oglnhu have had the greatest influence u th
British Government now for half a century, is undouhted.
Iy Lord Liverpool. He says, (Treatise on Coins, p. 154:)

“Itis, and has long boean, a dispute among the writers on
coing, whether the ‘of fabricating coing, and even a
soigniorags payable to the sovaroign, should not be taken oot
of vur oving, us it is practised T mont of our foreign countries ;
and many ominent mon have diffored on this point. [ inoline
o daak.lhu l'l;o oharge of fabrieation showld wot be taken from
thowe caine, whick are ah’.-d.:?.f menawre of property and i
strument of commaree ; and atill loes ay profit derived from

weigniorage o the soverei|
-Dmm.q& of property would not in

“ Rocanse

such oase be
marohants of forsign nations, whs haye any
commercial isteroourse with this country, estimate the value

| was valued when delivered st the mint. The coinage, there-

ing, for copper used for alloy, for silver introduced into | .

posed | £ 1w, Shall we thus turn from us the golden stream of

prior to the invasjon of the Gothe, do not appear to have de-
rived any profit fmm the making of their coins.  Bome of them
took, indeed, sufficient to defray the charge of fubrieation, but
La Blanc says that the oman Government did not take sny
allowance for it, and that it wae defrayed out of the publie
revenune,  After the invasion of the Gothe the profits of seign-
forage began to be tuken by the sovereigns of every Stale in
Europe.”

Mr. ex-Secretary Ingham, in his elaborate and learned
report on coing and coinage in 1880, says: :

* Beigniorage is paid in the first instance by the holder of
the bullion, who receives a remuneration, not in the same
weight of eoined metal, but in the meainred legal value of &
lewe quuntity, which is made by law a tender for ns much as it

fore, costs the holder nothing except what he pays as a mem-
berof the eommunity, where property ks affected by the depre-
clation of the standard measure.”

This species of seigniorage may be illustrated thus: A
person takes 258 grains of gold to the mint—that is the
number of grains of gold in a United States eagle, ($10.)
Suppose this seigniorage, one per ceut., to he taken out)
of the weight, he would receive back only $0.490 : but by |
law this %9,90 is to pass for $10; and so the depositor loses
nothing, though society may. This is the species of
seigniorage nlmost always advised where there is to he
any at all. But the seigniorage’ advocated in the Senate
bill would operate another way. The person taking the
208 grains of gold to the mint, worth $10, would have to
give $10.10; that is to say, he would have to carry to the
mint his 258 grains of gold, and 10 cents' worth more of
gold in addition. :

It is searcely necessary to say that since the existence
of our Government there never has hean levied on gold or
silver any species of seigniorage. The mints have been
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l&:hsmaﬁu‘:im'
presents we give.
gold produetion would
of which levied 'a tax
8 Amerigs, much to their detriment and but little
to the profit smﬁsﬂm Home Government.
It is suggested * seigniorage or charge for coin-
Y exist in fuct, though the coinage may be nomi-
" nod a delay in return of coin for bul-

b O T gy, SO

e Secret the 'y to be $100,000 per annum.
To atone for the inevitable delay and consequent loss
interest in transporting bullion and foreign coins from
New York, the place of impart, to Philadelphis, the place
of manufscture, Congress put at the disposal of the Sec-
retary large sums when not otherwise in demand ; but the
sole object of the deposite was to emable holders of
bullion and foreign coin to have them coined in Philadel-
phia without the delay and losses of interest, that was
turning from us the builion trade of California and other
parts of the world. The expense of this deposite the Sec-
retary now proposes to avoid by the issue of mint certifi-
cates of bullion deposited, receivable for Government dues,
instead of immediate return from the Treasury deposite.
A mint in New York would relieve much of the necessity
of the deposite and mint certificates thus receivable—per-
baps altogether, A species of seigniorage or charge for
eoinage, such as is suggested, will always exist, however,
as long as it is necessary, as now, to tuke fifty millions of
bullion or more per annum from New York to Philadel-
phin to be coined there, and then back from Philadelphia
to New York in coin; which seigniorage is, in' the charge
for commission, cartage, freight, insurance to aud from,
&e. &e., a charge amounting, in most cases, to one-half of
one per cent—in some cases more, and in other casesless ;
only, however, when parties can afford to be their own run-
ners, or make such large operations as to have their work
done by wholesale contracts rather than refail jobs. To
add to this species of travelling seigniorage, & Govern-
ment tax seigniorage of exen half per cent, more would he
a tax in addition, on fifty millions of dollars, of 250,000
per annum ; enough to drive large masses of bullion and
Dt;, foreign coins from the country at once, to be used olse-
where,

Silver in most conntries stands a seigniorage, and stands
it well, it being turned inte small coin, not valuable for
export without & igher premium than is likely to reign;
but it iz a question, in the present state of our silver cur-
rency, and in our proximity now to the mines of Mexico
and of South Americs, n&rlj all of whose silver runs
elsewhere, in the currents '0f trade, whether we should
add to the obstructions, which have already lasted toe
long between us and them, the additional obstruction of
a tax called seigniorage.

The conclusion arrived at from the facts and 1ensonings
above is, that at this session of Congress it would not be
advisable with the facts before us to legislate, lest this
legislation may do more harin than good; but that by
some committee, during the recess, facts should be ob-
tained by the personal examination of practical and scien-
tific men in the United States, and by the ecollection of
whatever is ebtainable from Europe, so that by the next
session Congress may Le putin pc ion of all sary
information.

free from their establishment, save that the ¢ of
' have been paid by th* deposi-
tor, never followed out Mr. Alexander Hamil-
ton's ides even as an ‘‘experiment.” Some such expe-
riment was urged upon Congress in 1832, but without
suceess,
It is not pretended now, it is believed, that there is any
on gold in England, or tlmt there has been
since the days of Charlés II. The mint price for gold
is £3 17«. 10]d. per ox. there, and has been without
ehange for many years. The Bank of England is compel-
led by law to buy standard bullion at £3 17s, 94d., or to
it for Bank of England notes, a legal tender,
redeemable in coin. Government keeps up the mint of
England, not the depositors. To impose & tax or seignior-
age, then, upon the depositor in our mint, itis contended,
is to give a preminm to the amount of the tax for the ex-
port of gold away from the country; where the tax is im-
posed, o the country where no such tax exists, where
ocoinage is free. It is a question well to be gousidered
whether importing into New York, as the Atlantic States
do now, from California $50,000,060 bullion per annum,
we should tax that Qollion 1 per cent. (a half million) or
1 per cent. (2 quartefof a million of dollars)in seigniorage,
when that bullion, on the isthmus at Chagres or Aspin-
wall, can go to London and be coined for nothing, sbout
as cheaply as to New York, where this half million or
quarter million tax awaits it. I such a seigniornge were
right in itself and proper, another grave question would

California into British mints, British sovereigns, British
ts? Wenre told, however, this gold goes mow in
coins from New York, and it may as well in bullion
from Aspinwall. The reply to this might sufficient
that we then lose the freight and the insurance; buot the
better answer is, that where our bullion goes our trade
will follow, aa the shadow follows the sun; that the coun-
tey which monopolizes the bullion of the world, the repre-
tative of oe, monopolizes aiso the commerce of
the world. All nations so lughli value the lﬁ:lriloge of
goining money that it is every where made especial
prerogative of sovereignty. It is thie nmiversal impres-
sion that, 85 & nation insinuates or forces its coin, the re-
presentative of its trade, commerce, manufactures,
ovor the earth, it insinuates or forces with it the redlity
itself. Where bnllion is coined much of it will remain.
Wheu it bas the stamp of a nation's endorsement of its
fineness, weight, and value, it has a value men are loth
to part with. One of the last things s business nation
should part with, and one of the first it should cherish, is
eoinage ; above all, the coinage, a8 much ag possible, of its
own ballion.

It is urged ngain, however, that as the mints of the
continentof Europe have aseigniorage, so should we. What
that seigniorage is of the continental mints, and to what
extent it is earried, wo have just now ne means of know-
ing. and respecting the fact there is great dispule. A
seigniorage which diminishes the weight of coin, but
makes it n logal tender, as if of full weight, such as is be-
lieved to exist in some of theirmints, is no such tax, sach
duty, such impost aa is levied by the Senate bill upon

the depositor of bullion, and justifies no such tax, duty,
or impost, we presume to aot upon such Buro.
pean P we should ascertain officinlly, ecither

through our Consuls or Ministers, or send some person
out to asoertein by examination and evidence, what the
faots rﬂlltlﬂ. The history of Continental coinage is
believed to be quite abstruse, not easily got at, and not
but by a collation of all the facts of
value, alloy, weight, Lo, The books in
no reliable information, and much of
have is autiquated or contradictory. L would
be to us of value o know what scientifie, learned,
and practical men, ncquainted with bullion and coinage,
think ﬂflhl‘p.:nlt ntate of gold nnd silver production,
and "-“'““zr undor it, if any thing is contem-
plated at all. We should feel oasier, indeed, il from them
we could bave wathority that no changes were contem-
piated in the standard of value in France, or Belgium, or
Holland, or Hamburgh. Rumors, creating muoch anxiety
in our commercinl world, have heen spread abroad of
great changes contemplated. 1t would be a reliel o ns-
certain that such ramors wege unfoonded,
1t would seem to be quite in the present state of
our gold trade to authorize xa casting of bara or ingots
cither of gold 22 carats fine, the British standard, or of
atendard fineness, with the stamp upon them of their
weight and Anences. Under the act of 1828 the mint

now has to receive, and to oause to be ansayed,
ballion not in for coinage, and to cause certifiontes
to be given of the thebeof. A stamp of weight
and of fineness might have more authority than a mere
certificate of fineness alone. These bars or ingots, s
sayed nnder thin ast and stamped, would save the expor-
tation of coin, when an must take place, and would,

m be worth « little more

NQ. 5376,

This is even more innccuratdthan the freight. From

Ban Franciseo to New York the insursnce is stated o be
2 per cent., whilst from Ban, Francisco te London it is

ly 1} per cent. Any results, of course, can be pro-
noed under statements so obviously incorrect.
The insurance, of course, is the same on gold Jestined

'| gither to London or New York from 8an Franeisco to
: Chagres, and the above difference, therefore, must exist
¢ |iu the rate after it leaves Chagres, {

5Bt to bo supposel thal say one ot al il
S adier e

% |longer ud mort dungerous, and e it s gravely acsested
| that the insurance is less. TUREE

In the statement the word * English” is inserted. 1f
by this it is meaut o convey the idea that English under-
writers charge only 1] per cent. from San Francisoo to
cent. to their port, the simple answer is, that if the Ame-

aof

New York houses, who are the largest receivers of gold,
(Messrs. Adams & Co. among the number whé transport
so much for acconnt of others,) have very heavy open
policies constantly in existence in London; snd if the
London underwriters really insure at-the low rate of 1}
per cent, from San Francisco via Panama and Chagres to
London, they certainly would take it at a less rate by the
same route to New York, for no ene will venture to assert
that the latter marine risk is not less than to London.
The true statement of the case for the transportation of
$100,000 from San Francisco would then be as follows :
San Francisco to London.
Preight to Panama 1§ per centu.........ccviviniens 1,250 00

Freight from Chagres to London 1§ per cent.... 1,875 00
Primage 5 per cent.......ccovsieiiiiammniinsanssaiine 81 25

Transportation from Pan to Chagres } per
T TP R TR WS S |
Insurance from Sun Francisco to Chagres 1 pr. ct. 1,000 00
Insurance from Chagres to London § per cent. 750,00
$4,706 26

8an Franciasco to New York.

Freight to Panama 1} per cent.............51,250
Freight from Chagres to New York 14

PEP COME..rvrornansssasssessaresssssusssasssnenes by 200
Primage 5 per cent. ... coovieirueniieiersonnene 125
Transportation from Panams to Chagres

J PO OBBE. cuneiorisaisivass vnrian vanns bresra bet s SO0
Insurance from SBan Francisco to Cha-

gres 1 peroent.......ooeireneineraricsviane 1,000
Insurance from Chagres to New York

——— 4,375 00

as a difference on $100,000 in favor of sending gold to
New York.

It will be seen in the above statement that the expen-
ses in both instances are placed at the same to Chagres
aguinst which it is presumed no one can advance any ob-
jection, and that the difference in favor of New York
arises from & charge of 1 per cent. less freight and | per
cent. less insurance, below what they would be from
Chagres to London, both certainly very moderate esti-
mates. How any one could for & momefit suppose or esti-
mate that either charge would be lesr to London thanm
New York it would be diffioult to imagine. A

No notice has been taken in the sbove of the collatersl

SEIGRIORAGE ON THE GOLD "COINAGE.

FOR THE NATIONAL INTELLIGENCER.

Messrs. Epitors: In the speech of the Hon. Mr.
Brooks, of New York, against the plan of & small seig-
niorage upon the gold coinage which you recently publish-
ed, I find the following statement as to the relative cost
of gransporting gold from San Francisco to the United
States and Great Dritain respectively, which Mr. Brooks
publishes, under the authority of an express house,
(Adams & Ce.,) with a view of proving that any tax, how-
ever small, will have the tendency to drive the Californin
gold to London instead of New York:

Estimate of the cost of transporting $100,000 bullien from
San Francisco to New York, and the same to London.
Sax Frascisco ro New York.

£100,000—San Francisoo to New York, steamer
freight, 2} per cent.........ccieiicieias e $2,200 00

Primage, 5 per cent. on $2,200,........... 112 50
Transportation from Panama to Cha-
gres, quarter per cobL........cocares sesens 250 00
Tnsurunce, (N. Y.) San Francisco to
New York, 2 per cent.....covevniinises 2,000 00
£4,612 50
Sax Fraxorsco To Loxpox.
£100,000—8Ban Francisco to Paosma,
freight, 1} per cont............ $1,250 00
" Panama to London, freight, 13
o R N e WY 1,375 00
Primage, b per eent.............. 181 25
Insursnce, ( Eng'sh, ) San Fran-
ciseo to London, 11 per eent 1,250 00
4,008 25
.. $608 25

Lﬂlm"..,...-......--........-..,‘,....‘.
As the difference in favor of London on $100,000.
It might be a sufficient answer to this statement to say
that, even admitting it to be correct, unless the course of
trade between the two countries required that this gold
should go to England, a small seigniorage to cover the ex-
pense of coinage would not make it take that course.
On the contrary, if the wants of commerce required it in
England, the exemption of it from that charge would not
retain it in the United States.
It is generally thought and said that “figures will
not lie,” but nevertheless they are frequently pressed
into service in such form that they at least do not repre-
sent the truth, as is the fact in the present case. It is
rather n matter of surprise that a gentleman so intelli-
gent and generally so well informed ns Mr. Brooks did
not at once detect the fallacy of this statement when it
wad handed to him, particularly when it is recollected
that the route over which this gold is carried is the samg,
whether destined for either country, wntil it reaches the
waters of the Atlantic, and of coursé at the same ex-
pense, And it is hardly to be supposed it then could be
transported at less cost for freight and insurance for the
longer and more dungerous voyage from Chagres to Lon-
don, than the shorter and less hazardous one from Chagres
to New York, to =y nothing of the more numerous op-
portunities and greater facilities offered for the latter
route, and also the fact that so muehof the gold helongs to
returning Americans, who bring it in their trunks with-
out ineurring the expense of any freight either on the
Pacific or Atlantic side of the continent,
Tt us, however, dissect the statement referred to.
The freight from San Francisco to New York per
steamers ia pnt at 2} per cent., besides the transporta-
tion across the Isthmus of | per cent. additional; whilst
for the gold going to London the freight to Panams is
pat at 1] per cent., and from Panama to London 1§ per
oent, This latter, therefore, incluides thie cost of the land
freight from Chagres to Panama, which of course would
be the same whether the gold was destined for Lond

advantages at present existing in favor of New York,
from the fact that there is o weably =~ sumer from Chagres
to that city, and only a monthly one from Chagres to Lon-
don. Tosend gold by the latter conveyance would there-
fore involve an additional average delay of at least fiftoen
days, equal to the loss of | per cent. in interest, besides
the risk attending the detention of large sums at such =
plece as Chagres. ' OBSERVER.
e —————— —

70 THE EDITORS.

SramkviLie, (GrorGia,) Juy 22, 1852.

1 perceive, from the perusal of papers poblished cut of
this State, that it is generally supposed that the disaffec-
tion of a few prominent Whigs will result in the entire
loss of an eleotoral ticket for Gen. Scorr. Itis a very
great mistake to suppose that the Whig party of Georgis
are controlled by any inconsiderable number of political
leaders. * % % % % QOur people are s people who
think and act for themselves, and who will satisfy the
doubting at the November elections that they are not to
be led by a few capricious peliticians into a want of ap-
preciation of the distinguished services of WinwreLp
Scorr. When news of the nomination first reached us those
who declared themselves for Scorr were bhjects of curio-
sity. But a few of the political journals of the State have
bad the fearlessness to “ throw themselves in the breach™
und battle for Scott with the weapons of truth. They
have exhibited faots to the country. They bave shown
the positions previously occupied by the candidates before
the people; the platforms (with their relative merits)
upon which they stand, and the probabilities from the
past history of each in favor of their complying with their
pledges and standing upou their platforms. These patriotic
efforts have set the people to thinking, and the most fiat-
tering results have followed. Numbers are constantly
leaving the ranks of the disaffected and enlisting under
the banner of Scorr and Gramax. There is & mighty re-
action going on in public opinion. We will soon have, 1
trust, an eclectoral ticket; and he who thinks that the
Milledgeville Convention, or any other assemblage of
people that has hitherto couvened in this State, are expo-
nents of the politics of the people, may expect to discover
by the ides of November that Georgia neither sxprosses
her will through politieal trumpets nor * pins her faith”
to any unanthorized or half-represented Conventions. She
speaks and acts slome through the suffrages of her en-
lightened yeomen. Georgia may mal go for Scott, but the
result will redeem the character of at least a large minori-
ty. *, * # * [donot think Gen. Scorr need despsir
of getting Georgia, judging from the signs portent in the
politioal sky. K JW

Consumrrion or Goro.—The following curious statis-
tics relative to the consumption of gold were stated in
 Lecture lately delivered at the Geological Society at
Londomn:

The entire amount of gold in cirenlation i said to be
£48,000,000; of which the wear snd waste is stated to be
31 per cent. annuslly, or £1,680,000. "The consumption
of gold in arts and manufactures is ag follows:

In the United Kingtom........ o srun Bevoginsa £2,600,000
FPAD00.. oo seve snbiorinis weee 1,000,000
Switzerland. ......ouuv v 450,000
Other of Europe.. . 1,500,000
United States............ 500,000

£6,050,000

In Birmingham alone there is a woekly consumption of
gold for chains only, amounting to 1,000 ox. The weekly

or New York. Deducting, then, this | per cent. would

leave 1} per cent. for the freight from Chagres to London,

whilst 1} per cent. is allowed for the freight from Chagres

to New York.

The mere statement of the fact carries its own refuts-

tion, and instead of being § per cent. less from Uhagres

to London, for a voyage so much longer, it should be and

no doubt is § per cent. more than for the shorter voyage

to New York.

8o mueh, then, for the statement so far as rogurds|

if of Britiah
m‘m our coin, which ia below the

and which in therafore necessarily dri-

mption for gold-leaf in Londom is 400 oz, ; in other
places in Great Britain, 184 os, ,

One of the potteries in Staffordshire consumes £5,7
worth of gold annually in gilding; and the whole

Sreight ; smd let us now look at the insurance account. |

sumption for gilding poroelain in Bngland is estima® 2™
about 8,500 ounces sanually. e
Razs v3. Doa.—The Louisvi :ll-c_.i;au.nl raye .
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